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LUMENTUM HOLDINGS INC Convertible, 0.375%, due 03/15/2032
WESTERN DIGITAL CORP Convertible, 3%, due 11/15/2028

The Boeing Company, Convertible, 6.00%, Due 10/15/2027
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MORGAN STANLEY FIN LLC Convertible, 0.125%, due 02/07/2028
LIVE NATION ENTERTAINMENT Convertible, 2.875%, due
01/15/2030

NEXTERA ENERGY CAPITAL Convertible, 3%, due 03/01/2027
ALIBABA GROUP HOLDING Convertible, 0.50%, due 06/01/2031
MORGAN STANLEY FIN LLC Convertible, 0.125%, due 04/26/2030

STRATEGY INC Convertible, 0%, due 03/01/2030
Wells Fargo & Company, Series L, 7.500%
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542 Technology 38.22
3.06 Health Care 12.97
216 Industrials 10.38
193 Financials 10.34
’ Utilities 8.97
1.85 Consumer Discretionary 7.99
Energy 3.04
185 Materials 250
177 Telecommunications 174
1.66 Cash & Accrued Income 1.62
142 Media 1.06
1.41 Transportation 0.83
Consumer Staples 0.34

& Z1TOHIC, J7Y FOIFERMN. VAY, FHRILBERZIHRECIRTITILENSHDET, T7> RICET 3 REH PO MO RN ZHEINTVIERREEAFID

ICI3. First Trust Japan (www.ftportfolios.jp) [CERVWEDELIEEV., BiaRE . $&E&ITIRICE

DRIICREI2EZEEIA

TPV RADIFE(CHWT, IBRNRETIOTREMENDDET , T7> RAD
B (FIRITIART & TIERURIRDRELEHDE R Ao T7> ROBRINNE
RENBRIEEHDEE AL IEFNMETS TR ETEI B0,
BEOMHFNFERNNINBIZENDBDET, T7> ROURIICEEY 25
[OWTIE, &I7> ROB#RREEZISRIZEV, UTFOUAIERD
NER (&, FFEDUAVERDEE HOIEZRIEDTIEIHIER Ao
EEFELERRD, T7Y RO, FFRISNSIEOHNIERIC
AFRIRIERIE /BB B TI7Y KNS EHEETEE Y. 7> ROtE
IRESZBSNSENRE/MERTXEHEHBENTET, DS
ENREFHMERCEHSRVEE, T7> RO T7 Y ROE
ML TILZ7 AFIFEIZ THB 2N, LISEEIECEmRL. £
YR/ PROZT LY RMIEA S ZRIBEMEN'SBDET

BEBERM (BDC) N\OEE(F, ZOSMOES, BRONIZERE.
PRENERES> . LINLYSOER, Fdmims170/\sEChD,
BROUZINKRERZATEEENBDET . Fle. INBOBEE., T8
MPERERICEHIEY ZRIAZIBX TOSEIREENSD, TOMER, &
FOBBABITORROE HEOTIAVDUZRIN = ED BT HEENDD
F9., S5(C. BDCOKE., #MEEMEZ LE2FE FEZ S
& THBIENBIHEEHN S, ZOKRROFERRHIBIFERES, Tr>
ROBENECDRIEEENDDET

SFUETFRECSVT. FITHRIEFEIDOES 21— UEISE. J
7V RHEEFI TOEREREREBLEN. T7> ROURANHL T3
AIREMEN'BOFET

RELERODEPFE PN, WY TRBIRETITONZI7 Y RE
BN MECIR B BT BE N HDE S

Bt E (UTFICoCos)) (. FEDKR T TRITEOEE
RO BRI ERTE S BIEENH0ET . RITEOE BT
(FEHZSTIADROVETREAEN DB I2s . CNSOEROIRERGFIISE
DIRTFZRERT 2 AT REMENSDD, JBAICLoTIEOICRZ AT REMENHD
F9, TUT, SIS EROUEBEEED. UThH> TIRE O B(E
SHZAREENDDET

RIS, RIS LES OM A5 (CRHEY BURICE5ENTLEY
o SR HE OB, [REOTISMIEC IS T EF92BatHnE.
FATHROERFIRERNOZICIHTEEITZHEEHNET .

J7> R, BBIEFNZO&RBEZEITURVIRI(CESENZATHEHEN
B, TORER. I7> RCERRIATEIIBENEC DRI EEENHDET
EFFEESORITE, FEZOMOEHEN S, FIR. BLU/EL
(FTCADSIATINABZ TNV, FLHATIBRENRVESE. 20
RGBS OMBEN T &I DRI BN BDFT
{EFRBATHEBANMT 5 321841 (F, BRBEOBRTHD, SAH0IE
STHVREAET (3 B0V Z5HIS 2060 TEHDER AL 15
FST I ERES 2 TOCRCHE DR ADIEPR I, T7> RMRE
9 BEEOEFABIID, ZORMELEEBOERIRI B B
PETEIEEE TN IESE

REOMRUZAIEF FFEORE., FEFT7> RO SN, IRIED
ARICEDMEN T5& I BRI TY , B (E, BRFORABIER AR
BEROZ R, SRATOARENETIBOREL. EROEFRME DM
SHTROERL. NHEE FORBKRE, tMOBERHESN T RO
KEMECERDREESZ BRI DDET .

J7oRE BAN-tF 1T DR EICLDERIR DR EZ T
T COLIBERICLD, Tr> RAFREI EOFA, S, S1EE
BCHEIBMOI> T 7 RER . BLU/FIFATF_ D8R %ZES
AIREMEN'BDFET

BEEAOE(E. BREEICRITROERIZVZENHE ., EHOME
—MACERIOZBNCREBILTEBILES . S5(C, EFF(LEE, 5
FHEEIFACEG 12NV, TREMENMEC, FHlNZEL<DFET
FAFEAESS (3, TEBRES| MIRICBITBREEMRILOERENENMEC
. DERECEFHERNINDIEENHDET  REE FHRIENRSN
TVRIEENHD. FEDEICHIFZIGEFIRNEDMBEICE EE R
EELIEEESNIES N

FUNTAITEROERICE. hI>F—)C—F(URY, JN)1T—-23 R

[!First Trust

7. RSTAUTAURD REMEURIRBE, SEFCERRE T BURIE(R
ER2B, BAICLOTUIEIDRERURINMENE T, a5(C, [REFEDH
IBFI(HMIME, IEEFI(EL— MORFIRBNE(CLBIRKE, TUNT(T
DR EDFFICIOTIEARSNZIZENBDET .

BRIVEESS (3, FERAE R G RIRICOI O TS I KIRIC T893 0)
BEMENSDD, 2O TR RN TIBEARTREIDHBSEHNIE
MIEORTEDE. B2, R FLBFEII-TOHRETIHEEHD

HIBREES (ETN) (MRBRERTHD, FTEOEMIBHI0
BI& T I LDEHMARN R F I B DI RN B ET , 5lc, ETND
B, BB COBS, ETNOTHE/E, REEDRSTUTER
ORI, SFOLH. BLURAEICHEE 5 BEOMOREE
AR ECAR AR B> TR E R TR BOET
TIAFIYAY VR, SRIN ERTBE, FATE (FEEOMD
BREESUEE) (CLPHEOEBORANFELIEEMD, T
SOEHEEOMEN TES 3URTTT, FID F R, EEOTIL
~S3 & REMES BIERNGD. TOMSITIEE SFIZBICIHL TLD
BRBDET

IAA—IRAE, TS0, AT OBV EES LDERBIEN
1B, THBOZBOREURINAE, HIEEZBNTVET,
T7> ROWRZE (. SFIOE T K- NIAUACTIA MRS
TR BATREMDBOET o

T7> K, T ROBRBIES, 58, ZBICASDHBESAB0IA
HEOB1 M OIERE T LOBRARAC B S B ENBDET
A ILORETCEN TP ROBREE SRS OBAEMIBENE T 3 3518
HERBOET,

EREI RS, SURICEACT B, VBRI T, B
VRS, USSR ECFIRSEOIE T, 57, S1F1E. mIRRE0
B EEIATIS (59— LT HE R AR SRR
ROBARE, HEOURICEBENTET,

SFZIE, RFIDERICED, Tr> ROK— NIAAROEREES
OATHEN T HBURTTY ., AR, —HRHERHIERE S0
1B, REMETEB0S N ERDES,

KRB RAER, TESASOORRBE N TRABOF

BEOTPY A, 8555, EEIG|. FIMBIRIIREN 555
&, FLAEFOIBE| MBHREL (BB aNGOET . REIEOME
VEES RIS S THRE I SN B AN, MISTEOAERZEB0
FEEZIS RN B0ET

795 TR~ NTAADHK— NTAIARR—Sr—(3, FEFHREUR
DIHEERLET I, LELERAISERVET RN BET
TIBURIE(L, WEDSES, 77> ROKRSRIE T H0ISY
2T, S, —RIODIERIAR. BOATEE, MHEETR0
86, SFIOZAL, SEMEOBEREOBR(_ LT3 ERIINS
MISTHOFBERIET, cOBRE. J7> ROMRXOMIEN FELE
D, MDIFEE FEI1T BRIEHENBDET, 351, B, FUITH
BRIEOBIE, TDMONRBEME, TR, BANE. 200
SROL, MR, 580, FEHRORLRBE, T7> KCEAS
BEEESABREDBDET

T7> KBS BIREEIURIIC, Y=y M H—DBHIRSNT
VBRI R OERRTIBA R T3 ETHEEREZ(0E
OBBOET , X~ A= H—DRBSIEN IR N 2B R0
FIDRETBLICLD, T7> RO~ NIAUATES DR ARG T
7> ROMSIHE OB REHIFI 57— F5—S JOUA. IBD5%H
ETOERVEHENAEEN S ST RE N BET
KELWIOIESFTIR, BEZH). BHANURY, RRER, Fl
PRI, EAMTSERORA, KEAOFA T BESZ
BHBEEOHIRRE, SBHBURIICEBENET,

TP K, BEUT7YROTRI AT~ (3, EIRPFHE AL TR 4 (8
FRUZIDIERERSENHOET . OERURINBREIARET
BCLBARTRETT, i, J7YKiE NAN 1 ESDEFEERY LRI
DUTEE=B(CARAFL THD, CNBOY—EAICKIE Y HEIE LI
7> ROEME AN (R R 52 AR D BDET

3ad FELe

BT, BEKRES 0TS ORI O— A RN TVET
ABSERRDEE . DEIRESH T BN\ SE TS
[CHHEUTVBLS, TNBOEBTERLIEASHERUZICEBENE
T7Y ROBROTIBAIE(S, —AR8ICT7> KOEAE (NAV) O
Zofl, BLUEGIPT CORROABH IR A BECHU TEBL, J
7> ROGET R\ 53, tRIXHNAVZE T EIDH. NAVTEEIENS
I NAVZ EB> CBRBIZN 2D 2 TR 5L E CRE R A,
HIRALEAUZIE L, BRI ORTEN T ESNEIIE LRI
STABRET BIATTY, AR BEFEES ., T7> FNAIL
VOIS EE SR CEIRETS BUBN B HB AN BN, BRI
BEARIR ORI ORI EE B BB TR N B0E T,

TPV R, BIRASES IR TR TE LSS, FRGTTE
8% T3 /& CoBFH CERLBANHDET

H—OEESR, [, il ER, tI9-AOTIAR-Tr—HiAE
VTP I, TECIBENT D7 REDG, EEET FBOARBARIR
EROR R LDE RO RN B0 ET

PNEARDEOIES (, SOABUE TR NI E0Z
BRI T35 TREPERBOES

HBIFTCORRZI (4, THRORROTOMOIERICLEL SN BIHaH
BOET, J7> RHERE I LS EHET I B OB AN S K63 S
BIEANENSRVENSRIEFHDES A

TP RMRES BEESPEOMOERE D, HSREMIOERICED
OCTHTIEN ST 0% T . TN, BEFEES N ROl
HIRERE T CEE [SNBU V2%, FEETEORALDREIEOE 15
(CREAES BETREIENBDE T, [N IESHE G DM AR, his
TS OFEEERU TSR~ NTAUARA(, s
MMERENIEE A L6, BICd GHACASRZEN AL B AT EEMN
BOET, I7> DD THRESN AMME CostE(dk— hIAUATR
33 EI- X TEBEVSIRIERBOFEE Ao

RAEBLUHERIC(E, FR, BRE, FRIRTEORECHTIE
FGSENT RASLCHEFIOMIEIL % T BT OMIEI LT
%E;%_?’%DUT(M@DEEM RIABRIOTB RSN TS EEN
POI—RAB FAER-ZTHRESIDT, RIFUFHE, +
PySAT0-EAEHHSROETREENBOET . J7> K, BUE Camsf
FBITCVBHECHERS HLODREEEMET Lo, MBI
HAC PO~ RS 3 B E T B A RSN B AR D B0 E S

First Trust Advisors L.P.(&. ZJ7>RO7R)\(H T, First
Trust Advisors L.P.(&, Z77> ROBRFEIEIE THDFirst Trust
Portfolios L.P.OBIESTY, J7—AR: NSAN - Sv/\(E HI7
Y ROBIIRGFERHTY .

SEHENTLDIBERIE FFEOACT I 2 EOHEE LB E2EX
I2EDTEHDER A Flo. RERH BB (ZBARI (IR &L
BEAHEREL(IRIZ S ZED T, Fri(CI AR (CRI I 2RI
TUID, J7> ROIRIEF I (FFEROME MG CRE T 2 B R 2t dtU
ZDEDTEHDEEA. T7—AMITANE, IREFRICEI T BRIBSBL,
UDVRBEIREIRHEN TLER A ERBPIRE. HEDIRENERS
[SELTVWBINEINZFIRT S DUENHDET .

o

EFR

BRERE, MEEEME (VD) ORETY., 773 HEHR>Y
FI—DELLEU TURTRAEF RN - ZTENZF I N TA— LFTET
SA=NTA— LN ERIIBIRC T A—H(d, TR T BMEZE
BORETY, >v—TLIAE RIFAUTADERIHIDDIBEIREND
RETY, tHEBRMRE. NTA—YADEEDRETY, The ICE
BofA All US Convertibles Index(&KEDIRitHERHARDUT—
SAIELEY. The Bloomberg US Aggregate Bond Index(d
KENE, EfE, #H1&. MBS. ABS, CMBSRE. #EEIEDAKRILET
EIEEFRES TIH I RELTVETS .

First Trust Japan | www.ftportfolios.jp



FCVT First Trust SSI Strategic Convertible Securities ETF

As of 31/3/26

» Fund Objective » Fund Description

This exchange-traded fund seeks total return. » The First Trust SSI Strategic Convertible Securities ETF is an actively managed exchange-traded fund (ETF) that seeks to deliver
total return by investing, under normal market conditions, at least 80% of its net assets in a diversified portfolio of U.S. and non-

» Fund Facts U.S. convertible securities.

Fund Ticker FCVT * Equity upside participation with muted volatility: The embedded conversion option provides equity market participation,

ISIN US33739Q5071 with potential for attractive risk-adjusted returns.

CUSIP 33739Q507 * Potential downside protection through fixed-income attributes: The bond-like characteristics of convertible securities offer

Intraday NAV FCVTIV potential downside protection relative to traditional equity investments.

Fund Inception Date 3/11/15 * Portfolio focus attributes: The portfolio tends to focus on underlying issuers with an innovation and growth profile and tends

Total Expense Ratio 0.95% to overweight them.

Primary Listing Nasdaq « Growth and Innovation investing with the potential of lower risk: Issuers of companies with strong growth and innovation
characteristics may exhibit higher price volatility than the broader stock market. Investing in these companies with convertible
bonds can reduce volatility while maintaining the ability to capture some of the potential longer-term upside.

» Fund Sub-Advisor
» The portfolio is sub-advised and managed by SSI Investment Management Inc. (SSI).
» SSI has provided highly specialized expertise in convertible securities and has managed risk for institutional investors and high
net worth individuals for over 30 years.
» SSIadds value through an active management style that combines quantitative and fundamental disciplines and believes its
quantitative analysis provides the most effective framework for identifying superior value in selecting attractive portfolio candidates.
» Day-to-day management decisions for the fund’s portfolio are made by a highly experienced and seasoned management team:
¢ George M. Douglas, CFA, Principal and Chief Investment Officer
* Ravi Malik, CFA, Principal and Portfolio Manager
 Michael J. Opre, CFA, Portfolio Manager
* Florian Eitner, CFA, Portfolio Manager
¢ Stephen R. Wachtel, Portfolio Manager
» Performance Summary (%) 3 Month YTD 1Year 3 Year 5 Year 10Year  Since Fund Inception
Fund Performance*
Net Asset Value (NAV) 3.23 3.23 29.22 13.49 3.48 10.49 9.83
Market Price 2.79 2.79 28.77 13.37 3.38 10.46 9.74
Index Performance**
Bloomberg US Aggregate Bond Index -0.05 -0.05 4.35 3.63 0.31 1.70 1.89
ICE BofA US Convertible Index 3.72 3.72 25.04 13.95 5.22 11.81 10.74
» Calendar Year Total Returns (%) 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 YTD
FCVT 6.79 13.62 -1.57 22.45 50.19 37 -20.30 6.83 11.33 20.45 3.23
Bloomberg US Aggregate Bond Index 2.65 3.54 0.01 8.72 751 -1.54 -13.01 5.53 1.25 7.30 -0.05
ICE BofA US Convertible Index 10.43 13.70 0.16 2315 46.22 6.34 -18.71 12.99 11.02 17.98 372
» 3-Year Statistics Standard Deviation (%) Alpha Beta Sharpe Ratio Correlation
FCVT 12.33 -1.89 119 0.72 0.98
ICE BofA US Convertible Index 10.16 - 1.00 0.89 1.00

Performance data quoted represents past performance. Past performance is not a guarantee of future results and current performance may be higher or lower than performance quoted.
Investment returns and principal value will fluctuate and shares when sold or redeemed, may be worth more or less than their original cost. You can obtain performance information which is
current through the most recent month-end by visiting www.ftportfolios.jp..

*NAV returns are based on the fund’s net asset value which represents the fund’s net assets (assets less liabilities) divided by the fund’s outstanding shares. Market Price returns are determined by using the midpoint of the national
best bid offer price (“NBBQ”) as of the time that the fund’s NAV is calculated. Returns are average annualized total returns, except those for periods of less than one year, which are cumulative.

**Performance information for each listed index is for illustrative purposes only and does not represent actual fund performance. Indexes do not charge management fees or brokerage expenses, and no such fees or expenses were
deducted from the performance shown. Indexes are unmanaged and an investor cannot invest directly in an index.
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First Trust SSI Strategic Convertible Securities ETF

As of 31/3/26

» Portfolio Information

Number Of Holdings 145
Weighted Average Effective Duration’ 1.13 Years
» Security Type (%)

Convertible Bond 84.98
Mandatory Preferred 10.61
Convertible Preferred 2.79
Cash & Equivalent 1.62

'A measure of a bond’s sensitivity to interest rate changes that reflects the
change in a bond’s price given a change in yield.
Please note that percentage of 0.00 indicates an amount less than 0.01%.

» Top Holdings (%)
LUMENTUM HOLDINGS INC Convertible, 0.375%, due 542
03/15/2032 '
WESTERN DIGITAL CORP Convertible, 3%, due 306
11/15/2028 '
The Boeing Company, Convertible, 6.00%, Due 216
10/15/2027 '
MORGAN STANLEY FIN LLC Convertible, 0.125%, due 193
02/07/2028 '
LIVE NATION ENTERTAINMENT Convertible, 2.875%, 185
due 01/15/2030 :
NEXTERA ENERGY CAPITAL Convertible, 3%, due 185
03/01/2027 '
ALIBABA GROUP HOLDING Convertible, 0.50%, due 177
06/01/2031 '
MORGAN STANLEY FIN LLC Convertible, 0.125%, due 166
04/26/2030 '
STRATEGY INC Convertible, 0%, due 03/01/2030 142
Wells Fargo & Company, Series L, 7.500% 1.4

» Top Sector Exposure (%)

Technology 38.22
Health Care 12.97
Industrials 10.38
Financials 10.34
Utilities 8.97
Consumer Discretionary 7.99
Energy 3.04
Materials 250
Telecommunications 174
Cash & Accrued Income 1.62
Media 1.06
Transportation 0.83
Consumer Staples 0.34

You should consider the fund’s investment objectives, risks, and charges and expenses carefully before investing. Contact First Trust Japan at www.ftportfolios.jp to obtain a prospectus which
contains this and other information about the fund. The prospectus should be read carefully before investing.

Risk Considerations

You could lose money by investing in a fund. An investment in a fund is
not a deposit of a bank and is not insured or guaranteed. There can be
no assurance that a fund's objective(s) will be achieved. Investors buying
or selling shares on the secondary market may incur customary
brokerage commissions. Please refer to each fund's grospec_tus for
additional details on a fund's risks. The order of the below risk factors
does not indicate the significance of any particular risk factor.

Unlike mutual funds, shares of the fund may only be redeemed directly
from a fund b author|zedJ1art|qpants in very Iar?e creation/redemption
units. If a fund's authorized participants are unable to proceed with
creation/redemption orders and no other authorized participant is able to
step forward to create or redeem, fund shares may trade at a premium or
discount to a fund's net asset value and possibly face delisting and the
bid/ask spread may widen.

An investment in a Business Development Company ("BDC") may present
a greater risk of |oss due to the company's youth, limited track record,
limited product line, use of leverage, or small market share. These
companies may also have issues related to liquidity or capital resources
which may result in a greater risk of default on fixed income securities or
non-payment of dividends on stock. Additionally, the BDC's shares may
trade at a market price above or below its net asset value, or an active
Fnahket may not develop for its shares which may result in losses to the
und.

During periods of falling interest rates if an issuer calls higher-yielding
debt instruments, a fund may be forced to invest the proceeds at lower
interest rates, likely resulting in a decline in the fund's income.

A fund that effects all or a portion of its creations and redemptions for
cash rather than in-kind may be less tax-efficient.

Contingent convertible securities ("CoCos") may provide for mandatory
conversion into common stock of the issuer under certain circumstances.
Since the common stock of the issuer may not pay a dividend, investors in
these instruments could experience a reduced income rate, potentially to
zero; and conversion would deepen the subordination of the investor,
hence worsening standing in a bankruptcy.

A convertible security is exposed to risks associated with both equity and
debt securities. The value of convertibles may rise and fall with the market
value of the underlying stock or vary with changes in interest rates and
credit quality of the issuer.

A fund may be subject to the risk that a counterparty will not fulfill its
obligations which may result in significant financial loss to a fund.

Anissuer or other obligated party of a debt security may be unable or
unwilling to make dividend, interest and/or principal payments when due
and the value of a security may decline as a result.

Ratings assigned by a credit rating agency are opinions of such entities,
not absolute standards of credit quality and they do not evaluate risks of
securities. Any shortcomings or inefficiencies in the process of determining
credit ratings may adversely affect the credit ratings of the securities held
by a fund and their perceived or actual credit risk.

Current market conditions risk is the risk that a particular investment, or
shares of the fund in general, may fall in value due to current market
conditions. For example, changes in governmental fiscal and regulatory
policies, disruptions to banking and real estate markets, actual and
threatened international armed conflicts and hostilities, and public health
crises, amon? other significant events, could have a material impact on the
value of the fund's investments.

A fund is susceptible to operational risks through breaches in cyber
security. Such events could cause a fund to incur regulatory penalties,
reputational damage, additional compliance costs associated with
corrective measures and/or financial loss.

Investments in debt securities subject the holder to the credit risk of the
issuer and the value of debt securities will generally change inversely with
changes in interest rates. In addition, debt securities generally do not trade
onla securities exchange making them less liquid and more difficult to
value.

Depositary receipts may be less liquid than the underlying shares in their
primary trading market and distributions may be subject to a fee. Holders
may have limited voting rights, and investment restrictions in certain
countries may adversely impact their value.

L!First Trust

Equity securities may decline significantly in price over short or extended
periods of time, and such declines may occur in the equity market as a
whole, or they may occur in only a particular country, company, industry or
sector of the market.

Exchange- traded notes ("ETNs") are unsecured debt obligations whose
valuation may be impacted by a downgrade in the issuer's credit rating.
Additionally, the value of the ETN may be affected by time to maturity, the
level of supply and demand for the ETN, volatility and lack of liquidity of
the underlying market, changes in interest rates, and other economic or
political events that affect the underlying market or assets.

Extension risk is the risk that, when interest rates rise, certain obligations
will be paid off by the issuer (or other obligated party) more slowly than
anticipated, causing the value of these debt securities to fall. Rising
interest rates tend to extend the duration of debt securities, making their
market value more sensitive to changes in interest rates.

High yield securities, or "junk” bonds, are less liquid and are subg']ect to
greater market fluctuations and risk of loss than securities with higher
ratings, and therefore, are considered to be highly speculative.

A fund's income may decline when interest rates fall or if there are defaults
in its portfolio.

A fund may be a constituent of one or more indices or models which could
greatly affect a fund's trading activity, size and volatility.

As inflation increases, the present value of a fund's assets and distributions
may decline.

Information technology companies are subject to certain risks, including
rapidly changing technologies, short product life cycles, fierce competition,
aggressive pricing and reduced profit margins, loss of patent, copyright
and trademark protections, cyclical market patterns, evolving industry
standards and regulation and frequent new product introductions.

Interest rate risk is the risk that the value of the debt securities in a fund's

portfolio will decline because of rising interest rates. Interest rate risk is

geg{erally Iptwer for shorter term debt securities and higher for longer-term
ebt securities.

Largke gapitalization companies may grow at a slower rate than the overall
market.

Certain fund investments may be subject to restrictions on resale, trade
over-the-counter or in limited volume, or lack an active trading market.
IIliquid securities may trade at a discount and may be subject to wide
fluctuations in market value.

The portfolio managers of an actively managed portfolio will apply
|nve|sttment techniques and risk analyses that may not have the desired
result.

Market risk is the risk that a particular security, or shares of a fund in
general may fall in value. Securities are subject to market fluctuations
caused by such factors as general economic conditions, political events,
regulatog or market developments, changes in interest ratesand
perceived trends in securities prices. Shares of a fund could decline in
value or underperform other investments as a result. In addition, local,
regional or global events such as war, acts of terrorism, spread of
infectious disease or other public health issues, recessions, natural
disasters or other events could have significant negative impact on a fund.

A fund faces numerous market trading risks, including the potential lack of
an active market for fund shares due to a limited number of market
makers. Decisions by market makers or authorized participants to reduce
their role or step away in times of market stress could inhibit the
effectiveness of the arbitrage process in maintaining the relationship
betvxe?n the underlying values of a fund's portfolio securities and a fund's
market price.

Securities of non-U.S. issuers are subject to additional risks, includin
currency fluctuations, political risks, withholding, lack of liquidity, lack of
adequate financial information, and exchange control restrictions
impacting non-U.S. issuers.

A fund and a fund's advisor may seek to reduce various operational risks
through controls and procedures, but it is not possible to completely
protect against such risks. The fund also relies on third parties for a range
of services, including custody, and any delay or failure related to those
services may affect the fund's ability to meet its objective.

High portfolio turnover may result in higher levels of transaction costs and
may generate greater tax liabilities for shareholders.

Preferred securities combine some of the characteristics of both common
stocks and bonds. Preferred stocks are typically subordinated to other debt
instruments in terms of priority to corporate income, and therefore will be
subject to greater credit risk than those debt instruments.

The market price of a fund's shares will generally fluctuate in accordance
with changes in the fund's net asset value ("NAV") as well as the relative
supply of and demand for shares on the exchange, and a fund's
investment advisor cannot predict whether shares will trade below, at or
above their NAV.

Prepayment risk is the risk that the issuer of a debt security will repay
principal prior to the scheduled maturity date. Debt securities allowing
prepayment may offer less potential for gains during a period of declining
Interest rates, as a fund may be required to reinvest the proceeds of any
prepayment at lower interest rates.

A fund may be unable to sell a restricted security on short notice or only
sell them at a price below current value.

A fund with significant exposure to a single asset class, country, region,
|ndu§tr¥, or sector may be more affected by an adverse economic or
political development than a broadly diversified fund.

Securities of small- and mid-capitalization companies may experience
greater price volatility and be less liquid than larger, more established
companies.

Trading on an exchange may be halted due to market conditions or other
reasons. There can be no assurance that a fund's requirements to maintain
the exchange listing will continue to be met or be unchanged.

A fund may hold securities or other assets that may be valued on the basis
of factors other than market quotations. This may occur because the asset
or security does not trade on a centralized exchange, or in times of market
turmoil or reduced liquidity. Portfolio holdings that are valued using
techniques other than market quotations, including "fair valued" assets or
securities, may be subject to greater fluctuation in their valuations from
one day to the next than if market quotations were used. There is no
assurance that a fund could sell or close out a portfolio position for the
value established for it at any time.

Warrants and rights do not include the right to dividends, voting, or to the
assets of the issuer and the value of the warrants and rights does not
necessarily change with the value of the underlying securities. The market
for warrants and rights may be limited.

Zero coupon bonds do not pay interest on a current basis, the{ may be
highly volatile, and they do not produce cash flow. A fund could be forced
to liquidate zero coupon bond securities at an inopportune time to
generate cash to distribute to shareholders as required by tax laws.

First Trust Advisors L.P. is the adviser to the fund. First Trust Advisors L.P. is
an affiliate of First Trust Portfolios L.P, the fund's distributor. First Trust
Japan is the fund’s sub-distributor.

The information presented is not intended to constitute an investment
recommendation for, or advice to, any specific person. Nor does the
document |mﬁ|mt|y or explicitly recommend or suggest an investment
strategy, reach conclusions in relation to an investment strategy for the
reader or provide an opinion as to the present or future value or price of
any fund. First Trust has novknowledlge of and has not been provided any
information regarding any investor. Financial professionals must determine
whether particular investments are appropriate for their clients.

Definitions

Standard Deviation is a measure of price variability (risk). Alpha is an
indication of how much an investment outperforms or underperforms on a
rlsk—ad{usted basis relative to its benchmark. Beta is a measure of price
variability relative to the market. Sharpe Ratio is a measure of excess
reward per unit of volatility. Correlation is a measure of the similarity of
performance. The ICE BofA All US Convertibles Index measures the return
of all U.S. convertibles. The Bloomberg US Aggregate Bond Index covers
the investment-grade, U.S. dollar-denominated, fixed-rate taxable bond
market mcIudw&Treasunes, government-related and corporate securities,
MBS, ABS, and CMBS.
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